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The Impact of Foreign Aid on the Balance of Payments of
Jordan

By
Hamza M. Al-Sarhan
Supervisor

Dr. Turky M. Al-Fawwaz

Abstract

This study aimed to identify the extent of the impact of foreign aid on the
balance of payments of Jordan during the period (1989 2013), the data were obtained
from annual reports and publishing of the Central Bank of Jordan as was the use of the
percentages to find the growth rates during the study period, also a multiple regression
analysis has been done, the study found that there is a statistically significant positive
relationship between the current account balance and the grants received by the
kingdom. Also, the study found a statistically significant negative relationship between

public spending and current account balance.
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zenal s o3 yall Lol il Wda 50 )9V IS alall o jall e s el die IS 4 Y
OGN e Bl ady Lee Bl dgaiall piliadl Gty e ddase dall elise
DA dyilae dplads daie (31 el i oo gy (g lad JS g s alaiely il dyluadi dldas
Lallall s e J8 Aduali Jlanly JAY) Caailly says i chaiil) (e G2)Y) Aala Caaly
(T e s e la ) Aol wilian L) Gl e

K e Leie S Le gl g cdania¥W) s 4 jall calaclical) (e 150 s Linead 0,8 JU
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oald IS Ja oY1 (3l 56
Cadic) My Ay LGl sl S Sy A Al Cleludl Glale e
) sall daef die 5 slatall e Lgd) s
a3yl La ead g calal) BlasY) 8 s sill e dpa jlall Glacluad) Cias o
4 5L Caeally Jall jalaey Sa)Y1 Sl el ) Caecal (IS
g Sl 5 Apalai®y) daliaad) Al pall clalialy cldlbie s e SV LBV jac
o Al dplud) B dagliiall Ao Y1 e sSall jlai axed SV sall (&)L Al
Aalle Chlac b s il sra (e cm AN Y1y )il aeall jilas e 5l slae )
b ool aall Qs 4 Glaclaall sda s e 3 il s da )l Tl
Ol b aall acay ApelaiaVly LobaBVly 4y saiill aladll Jysaiy cdalall 4 sall
Al s Ay Lpalatll SSEL (e Al QU O G 138 A ) g s gl
258 el gl o sdldiely da e s olallS dmpball 03l sa 2 i 0o L
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oy A alaBy) Jdaill 8 aasiud 3 ol gaY) aal e e aall (o) jae 32
o3 Aulaw Flad sae (o5 Alsd AV Axal i o ALABY) Gt e e daunls b sa
Dibe b Lelesay o i U clgdlaal (3dat 3 Ta sy LIALS B5aLai8Y) 2l (g 41,30
Al 2al (ailiad cawa @y Gl Gl Gle dadl O e aas Ao il e
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O Caand Al AlaBl) ) aies Cn shan) Ja) 4l Gle dadl o) e i
bl 083 Al Jawwy s Al (Aipms Agia) 320 DA oAl Aladly e sliadl
Leilena s Ledll ity LIS alitey Joa¥) o Ledlanas Ll jiday Jsall o Adaliidl)
8 Lpanaliy Ledaliill oty A sall et ) Ao giial) dpaliaBy) Clabeall aandc Glerdll (g
(Yoo te ) | cle dadl o) e

Aiiae A3 558 IR oAl allal) e LeiVolee dagis 4 e 41530 ol i 13
Gile gl Gl e g sal sl eci¥alall o3 Jie o A GG g sl Lo an
438y Omy e Al b Cpesiall (g 8 3 GASalaBY) O laall paend Ladiia Slaws 2ay (53
leiles dagii 4 e A3 apkaied Sy ddin 685 e sale A3 358 DA allad) el
e el ol e Sy A (laBY) Ll dapda s ilati Al aLaEY]

438 gl aBMal LalaiBY) il ydgall aal 2alS cile gadl () jae diaal o0 la (e
Gy W) elllin of LS ¢ Jaay) (ool gl JuaaY) Aol @il e IS 4Bl
LogalS 5l Jsaally Sl e IS Gl Gayb e Sl e 5 cle ghaall Ol ae
Ll Cana oae o A g2 e VAN aal (e S clle daall (e of o daa
(o sl Sl A5 3K Aagall <l yially (3 g Jali ) (e 4l Ll ecuilS Al g2 43V Aalaiay)
(V99Y (s ghanill) Agal) ¢l il Alal

LByl Chea 5l 338 ae o Sall Jedl e ud ol ) L 5 LEY) s

Ol el 138 e Jidad cangy s file iae Ol Jae 8 gl ) 48 jre 0yl el
(V33 (g shaaill) il 5 Saall Caan 38 ral Cliadi (S

O se lisSe Jalasy (al il 4 550 b e dadl () e g dpaall Al of

4333 )V e sSall Lgai A1 Cilel a1y et (lay ) OISRl ()5 ¢ a,Y) il shaal)

YAV zellad 3385 (3 3l ) Jsea ol 5 DISEA 038 3l & d5asll cldaludl YA (1
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Ol OYBRY Leadle 4 faill cllalul oda 3 55 e daall () e 3 Alalal)
L e 5 A )ladll A8 1) (a5 5 43S jaad) 4 pill (a8 s Al e (apaIS Cile sl
raile gdaal) o)l jua Ao Alalall CYMAY) Jdad 3k V1LY

Ol se (o8 Alialall CVBEAY) Cland Jidad 4 Caaddiinl 5,5 zalia g <l s @llia
o2 ki M5 gl Clall Jn R ) Lealans O Cun dgapmiai 35k Sle sdad)
ler D (o Bl g plall Tyl Al Adalladl o) G yos IS aliall 5 il kil
Zasaly G Al A malidl Gl i) Gl Lady bl Gl 8 Callall Loy
Sl gaadl o) e A SQYLY)

Monetary approach : g8l ggiall )

Glaa¥) ali Bl Ty e daal o jaal gl meiall Al skl
D alladl Alaill Ll dlicie capuaiall o N (e COLEEDEN 5 53 & ALallal) AiaLaiEY|
aa) geaall )5kt 8 47kl 43 el gl G ¢ 53 amll ALl 5 Al Cajual
Gsdia JB (e meiall 128 dlaie) 239 ¢p pliall G Al (o GLAADEN 22y Lo Cile sdaall ) jual
.((Polak, 2001) yismadl d3lay 8 oy shai a3 () ay ¢ 53 sl

O Jilail Z5a) malial ki 8 Meade (1951) abaB¥) Liafl agud
Alal) ae iy < 43U 3K Aila) g Al (Say (o35 zasad el 1ok (e Gile i)
<G dalaall gkl a1l elalad dua il AU1 Lae cgabaii¥) ol Lg ey A
Aaaal) Lalamiy) COIKEL S sy

Jady Camy «JSS e aall Gl jae qumy Jlay 43l dlaaad mgiadl 138 Gl Jhe (e
Al S 8 malial 138 Gay 3 il §am SR (e JW) Gl Hlaa s (s lad) Gl
Gl 3345 ge gl B laall asall & il G Cus e aall Gl e e sl (3 sl
iy a4y lliae oo 3Soal) elill ol cllaliayl g sl Jie ol e
Dl Jis (g 38 pall i) (5l 3 giall cldalgiay) & il (f g s 3S el il (o = siaal
Gigan ) s3n 1 o8 ol & sl s 8 adl ) ccle haall o) e 8 gl
ae a0l il () sdsa Gaad) ol 2al ) oY (e dadl () e A Sac
Gl alga) (alisil s Al dleall Gl i) e e ool ZUGY1 e anais
leolhaliial aladiul (sl cnd dilaad) dlead) ol il da &all Jant o) (Sayy g )8l
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Gle saall () e e ale IS5 Lyl o Las e pall e il e Laliall dgua)
.(Mundell, 1963)

«lhlaa) A e Jadill dasSall o588 Y Gle @aall o) Jae A o))l sale Y
L3l yalai ae 40yl L Bt ) Alaall bl Jlrasd sl dilaal) Alaall G alodiil aind
Gl paball ala 3 Al Adladll alidl Je sl Qllall 3005 ) 635 bae A1
Gl Gl g G al) o peall e Ao Sall oLl vie Allall s2a S5 (0l sl bl g
.(Fleming, 1962)

o Anlaall Aaall dagd 18 ¢y ) ginall (mlaall g ol jaliall 334 3 ) aial dic
S s3m osn 135 @R 8 el i e Lo et Alaal abud) jland sl a5
O 2 005 ) sasal) ol il aludl e s Al callal) (alddis g o) i) sl )
A Cogar 3 (G ()58 ade 60y pall Gapuall jeu Alla 8 O e 138 5 cCle il
sl Jde le daadl o) e o)) s (A @35 (S Gpall jan Gbad YA (e ddallas
.(Fleming, 1962) Js skl

Gpaad g AalSl) Alaall ) Coagy 438 ¢ gamill meiall (Meade) Judad () & sa )l 2ie
Sadel 8 5 oA G siual s Jaall ssiuall Je o))l gl cale sdaadl ol e ) s
& s A g ¢(Ada B A L) 4500 5 A0 i Ll e IS (Je Aldas 8 (Meade)
aSaill 5 Coeall e @l yias QYA e Apua¥ s A0 adudl e IS Je JSI Glasy)
(S el

il sl 33l 3 (AN 3 8 G ¢l ) Adalidal) ALl alasin) s b
o Clua 8 Aullae Jrd 335 ) g3 oS1s soladl Gluall b ol bl aliasl
e Gugsy da s Anlaall 32l Vi ad ) o Jad Lnas il AL dibydls (Ll
oada o Jand Lgald edian gl 20003 Al Wl cJlall Gl ) Ciliea a1 5 A3iaY)
Glua e Sae ) 635 Lee o aall Juall el cgon ) 53555 cdilaall saldl) <Y 3as
.(Meade, 1975) JWl! (i

Cilide sl s yiall JLAl mual (il meiall 53 283 (5 gaia S e
sl B (§gaia gy Cua dgaal e giaadl () e canad Al QYD) dalladd J 530
e siaall ol jae canay (A1 Jaal) Aadleal meiall 138 aladinY dua il
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(0S50 R Epaal bl candl e (ol gy e daall () e gada g sl ()
OB g sl A il Caldall bl s e giaall Gl jae 8 Jualal) Jaall )5S Laie
ould A A Jalse e Aaals AKE i€ 1) 5 ¢ ol allall 838 (i Caliall 2 el
2B g e Jpaall iy Lai) g cansi ) dals 4
13 a3l s 283 (3 gaia (5 Sygat sl Loaids llaly Jaall S 1Y) Le Al i
Jae G eds ol oSy e daedl o) e Akl e laall of 5 dlatla ¢ 313l JDEs) oIS
Lol g clbai8¥) 4 o) Gallall g oyl () el ansi ke ) 3 5 pucally calkati el ¢ paiina
G e g gad ) pliad 28 Leald elgildy Jalai () Sy Ja V) 5 a8 cacliadll culS 1)
.(Kreinin , M & Lawrance (1978))
Elasticities approach:<big sl alia ¥
e sSall Jasi 5y ol e solal) Cluall QDA mmiad 1388 G 5 pall meie (i
e Alls A Aleal) dad (nliaily sleddl 5 Gl Ga pa e Al 8 cdlaal) A (il
st s A0V A5 Hlie Ajlaall abud) Al ) (i ald (e 138 5 o el o puall
o) 2] aaniii g e giaall O jae glia sl Gauad il g el sl Jagdisi g o aliall
8aly ) (3adad ) 35 Q) sl Agadl alodl #2U55) 83l 3 o Cya ey ginall A o)
(Y ) ) Jaall s =l e JS L diea
G AV 25l aleia¥) oo dadd o jlall Clall maiat e i el mgie K
Ala b5 cle saedl () e cead ) 635 Y Jal) Ay 138 5 ccile ol o)) s b
oadaiin Jilaally (Sl (et Cogus s )l Cluall auia g (8 cdilaall Alaxll a8 (a2d8aS
30 el At Juall el Slaa e (Slae Jad o Glaal ) (635 Lea cdlaall 40
Olna b e Glan) () s3n A e @asll ded (aiad el z Al JIse )
Cile sdaal)
5t e lall lual tm g ruent JaY Aleall jaas (i3 (e Lo Sl 4 a8 L )
03 gLl JsAll G paell a8 ol L V5 il saall o Ladd mxliay s e o) ja
330 )53m0 Hledl AV dmy Lae Jially 2l Lgililee ipan el (mpsady Al
L e Ayl Lals J53) e ) 3 Jes V) G sine O S diagmaill 0 3l o

e e el g lall o) mnai G Uilee jad Lgaandds sy s (Wgn el (5 sivnay
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e | comddil o S A%l (3) s W g dudlial) Je b joba 3,08 Canal @lldg

.(Salvatore, 1998)

Absorption approach : i) Gé—“ Y
S Apelail) Cag ke g dzaled) Alaiy) ASiall o clagin) meie Ky
(z sida SaBY e ssdl Jaal) Aolea eiall 138 Jlays «lizag ¥ 5 538 DA s25lu cuilS
s ) oo Al allall ae 1531 aa s (e 3 5le il sl <l palall e A O G
o sSalls oa Al ooldiu Yy SOV BLIY) & seme b U1 g kel luall
((Lin, Z. (2003)) latiu¥l o Lo sl Aaall B ¢ sane Siagm
Clagin V) zmeied Qodad b (JalSl) Cals gil) (5 e (550 Lo LBV ()5S Alla &
L)l JlaY) (a3 ) 635 ) 5o Y1 tileall Ao DA (e ol yall gl Saa
dga e Gl pdball s ) 35 Lew ) gl Zaludly 45 jlia thlae da 3l alull
Al ) ghosall sy ol 03] it o Shmd o5 AT dgn o ) shusall i
Gm Le GUAD ey i el saly) Jlaiar 5% o s (ulaill sl iy (s 1Y)
sl Byl 5ol 3l g sl sl )
8L 5 ) 6l o) Alaall dad 8 pmdall Gilaa) Gl ¢JalSl) Cad i) Alls 3 L
Aay k) 32 Jad) Blasy) (mdas G Nl st Jagia Cilas) o JSI i)
Al bl e Ao sane A (s cgrgiall 13gd G g ¢ jladl Clual) a3 4l

.(Lohnsom,1977) 43asill 4
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raile gdaal) ¢yl Jae Ao A AN Jal gad) VY
_2\_3&5\3}‘2\;\;)15 UMLA\ (JA\};J\ 0l (.\.\.\ﬁ}
A A Jal gad) 1Yl
Gilali 3Uai oo dala Jelse el ha J53 cle dadl ol e e i L L dealy
il Lay ol sall o2 Jiai g (31

Aoeluall Jdl) 8 gaill Y 3na gl -)

sall 4y lall clleall o il (S0 deliall Jodll 4 salll @3 i
e waadl o Gua dlgaan g Gl aball el e JS e 00 30y e @by 6 aadl)
s oS deluall Jsd ) dadil) o 431690 dda) Al S sall jaai Al Al
Galdd) Gigas A o3 alld gl sda o llall (il glalidll G Als
Aol Js3 sl (g kel ol Jaall s Cigan il g dba el
:Lﬁ)t%;m d.ﬁ\_\ﬂ\ L)Jﬁ: J)A.ﬁ =Y

il sl Gl ) @l paball el 4 e 3 be A kel Jalill b s
Jall dag s sad o5 laill o) jaall (8 pilee IS i s Adulal a6 YL Leie T s
led @lulall e calhll Gl yas cgadll ol s e e i 4l 5 sl
gl dall Jag 5 saxil (g el ol aall 5l (a0 paa 8 S il
Augdall Ay saildl Y i Y

JalSill 2085 da 50 ae Cipeall jr pe A lally 30 Jiea L0 dansl) dnaal) ()
i ) 35 o oSy A sl Al dpadd) il Gld b g ¢ Js3 Il
JLLJA&JEAZ\)J‘}“ (Y USSJ cailal) dh@@ﬁ\uﬁ\w@d&‘}“bw
A

e dalisnl g JaYI 5 58SV Lol il ) el saaiall il Sl ) el
(el sbai@yl o il e 5l jladd) sa slal @3 e dall Al il o
Ll <Y jral) Gboba®y) 8 a9 o Cipall e jlae 5 8 s b

.(Salvator, 1998)
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3Ll OV 3na i jall A AN ) sel) ugyy AS a0 Auila) ol Gl
AZAla Ledlaal o o)) 58 alag) 8 Al cllalid) Lgeal 55 ) A gmaall (e g 3 (Al 30
(Y0 0) (Hlaall) ol k) oda o (il Jla s jlad) Ledlaal

FAZIA Al Ja) gad) 1Ll

Cle o COISEe & Gut) IS i3 Lage Sle da3 Jlaal) callall s g )
Ontaly cplale Al Coyeall jr s ddasSall ) sall puzay ey Cua dia AN oY)
Lo e siaall Glme o i Sl Adalall Jal el Jiatiy ccle dadl o)) e e ol S

g

oY) Cipeall e (il ate g el Gl 53l o) el Gopeal) e -
ilay o dal (e @l o sl Copeall e b iy ¢ JAly st die (el
6 s Al Gayeall e () 3 s jlally Gl adail)l C¥Ee G GO ae
o) siwall G Hlawd g haligia ) AR S jaad ige A
[(Cashin , Paul (1995) ) (saxs¥) Cayeall aas g Yara ASy Hall Glaldl s disgs il
Slo bophd U adde (i gy Allall L)) sall Gaay adijall Copall e ol B ()
gl ) o bbb e 55 phlae 10T Adlall 433 sl Jae 3303 o i e ghadl ol
adazaill (g 8l el Gl e (8 ) A1 s s ae aduzill GV Exs
Jae dadiy lLavie @l ol Cogall aw gl ) o35 Lae coalally A
a5 Wals ) Jalall alaill gdall Coyeall jras o ol 5 callall Jasa g &alall 45 3) sal
.(Hashemzadeh, 2006) tas g&5,¥1 I LIS o

A gall Jae o

Gl g daw Jal e @y @il aada 30l Al J3) alare A degSall g

330Y JA eda b As giall Bandl Clilee o ) Sl aa g D)l Jae (e bS
Ala 1) Ay 85305 dafe o paull OIS 1A aduml Ergan ) o35 Les dllad
o Ula i Les ) opad) 3 Sae Gigan iy Jlall el 13 5 cdiga 5 la
leie i Aobail el 8 alidl J53 (e el adsl L 138 5 s ladl Gluall (o) 3ue

&) A (g aiay by Lae ogladl sl Aty adiaill e dadije Y 3re
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b A3 sall e Gmiddl A e el sl maaail 4l Jdl) e darall 5 Jai)
(Allen, W . A (1980) ) (s rall duasill Bl a5 GaY) o Ay g L)

Alel) YY) Al Ao dae 53 sl G gaia pe Gslaillys o (23
YA 5 e daall () e Chuasd Sl YAV Al (oaliaBy) aslla Lgie ey )
comaill zal b Gadat e Jaally gl ggiall aladinly @y g lall il
sbaidy)

Dl Al A gil) A Sl labnd) ) (508 O (S llall ) 53050 )
I e U85 (5355 A0a sSall iy pemall 3205 G 3 Al A5l sall B Sae ) e
Alae 258 laaly i pad) sda Jysdiy desSall culi Lo 135 ol allall ¢ Ll
Lok T30 llal) 5l 31 8 sledla e (5 AW Cag plall el ay A sill 5 51 Che iatind

.(Hashemzadeh, 2006) <ile sdxall () e e L 58

. (BOP). Balance of Payments :<\e sdaall () jaa ciligSa ALY
Clapill ST oo s S (35000 J8 (e e siad) o) jpal 7 iall i) ()
oalall cile gadl o) e slac) (8 0,V dedding apndil) 134 5 alladl (5 e o dlaxioll
«le daall o jaad o3 28 (3 gaiin dnia g ol da ga alad Aliay anil) 138 ey Cus ey
annill 138 A (e e Bl ) jpe IS Cun s Jeally o allall 3 J3) ddlle (S

Al Gl s s e lall Gl and lea ¢t 5 (pand
. (Current account) gl Glwadl
Aila) clardlly aludl (ga il gl s il polall dlpas s s lall o sl
ol claall Say a2 Vsaa @l adl) dlas JW (il dasll Jas s )
ALYl Gleadll ¢ a5 gkl o) el e IS Gty 3) ccile siaadl ol e o) sl aal (g

(YY) DI ¢ Gus) romebiaal) sda (e IS pliay) (Al Lad g e el aiy
Al & palall (s Lasd GAN Gl el 138 iy 1 (Trade Balance) ol ¢ jpall |
A Al Al 3 58 Ak il (S Jae Allay Ol el 138 (IS () G il sl

Leila ) siuse s 480l il jolia cy uSH 55l
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LY 3l sall ol (o iy 435S (paalaB¥) alaial Jasa (g ladll o jadl 3245
Lgisiacl 47 gaiil) Jaladll ek il (Bl aal (e 4 alliiall Jaad) e 3l )5 Al sa Y
(Y00 A) el

GV A e iy adim Sae e Gl U aly e SV okl sl )
13 5 SOlgiusl qaine ple JS5 Y ainad) oF I Daal) 138 (8 ol a5 s A
SR Y da,Y) @l palall g g Al ALY alall e il gl 3305 ) 35
«lin 8IS agl iyl cleliall g Aol ) )l Alatidl (mey e Gl palall oda alaxs
C((Y39Y) 2eal ¢ o jaall) i sl 5

Al e a3 G siall gl S5 Y oY1 8 dalil) sacldl (e (f LS
O o el V) bl adnami Lo ) ALYl i )5 pwall 5 LS aludl 5 Allend )
Cle sdaal)
On S baniall G G )Y cleaddl Jia 1 (Services balance) <ladadd) ¢l Lo
sl (Cppadiall il Lemda (s V) asty Gl Cle dadl Gy el el cleaddl sy
a5 Qlaiinl) Jas ¢cmalill) o aall 138 Heday e iz JAN i agd o ) Cleaal
(VY igshaall) Galalall @3 a3 ) ALY (Al 5 (g kel

Al AT s (Gaia ) Omiall et e S JS lesdl) ¢l e Maina s
Olaall € gl iy Gl o Lle cplalall oY 50 Led A3Lai®Y 5 Aulaad) < igall T
ol 28l Lelany A S cdalall ) oLV o siaall Lelaay ) alad) el a0 Y
Of s dileall il e ST (585 38 Glalall Ol el A3ladl) Al o gz ladl
la s ) s3s 4 ¢ jualll gaadl e Glaadl) ol jae (lead 8 yizall 43050 83 sal)
cdashll gl e
La gadll Clacliall area Jadiiy 1 (Net current transfers) 4l <l Ala 7
sia (mddd Jloooidl s Jery Gus dganily ashy Al Glliy oY) Wl ) el
G oS (il b 4liad dah Gy (ALY ol Claall 4ie il g3 el
O Y) V) sa A Jaws gie il Gz Al 8 G yirall (e 280 Lalalyy ) ) sall
AY VYY) sl OO %) 01 s Mea) sl zlll 2 jlal) L8 alalall
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. (Capital Account) Juall i) qibaa ¥

Gl (saiill jue oLl sad dflad I cilleally Liagl Gilall 138 Gy
gladll cilShiae & il G Lad 5l (e 0 sS g ccile shaall () e (& Allansd 1) ilileal)
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Dependent Variable: CAB

Method: Least Squares

Date: 01/06/15 Time: 14:12

Sample (adjusted): 1990 2013

Included observations: 24 after adjustments

Variable Coefficient | Std. Error | t-Statistic Prob.

DR 0.364819 | 0.280453 | 1.3008205 0.1851
GR 0.947848 | 0.418567 | 2.2645072 0.0425
SP -0.75435 | 0.354266 | -2.1293322 0.0458
C 371.7093 | 269.3062 | 1.3802478 0.1827
R-squared 0.714573 Mean dependent var -712.246
Adjusted R-squared 0.671759 S.D. dependent var 1024.012
S.E. of regression 586.6807 Akaike info criterion 15.73785
Sum squared resid 6883886 Schwarz criterion 15.93419
Log likelihood -184.8542 Hannan-Quinn criter. 15.78994
F-statistic 16.69013 Durbin-Watson stat 1.717409
Prob(F-statistic) 0.000011
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